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STATE OT NEW YORK

STATE TAX COI,THISSIOH

- - - - - r - * - 5 I -

trn the Hattor of Fetition r

o f , !

hESTERN UNION TEIfiGRAPI{ COHPANY t

fon rcdotenurlnatl.on of defLaiensy I
of fnanehiso tax undsn $oeti.on L83
of ArtioLe I of tha tax lan for r
the pniviXego y€ar begun .Ianuary 11
L972r !

The taxpaysrr having filed petition f,or nsdetenninatlon of

deficiancy of franqhLss tax under Aryticle 9 of thc tax law for the

privilegc ye6n begun rlanuary 3.1 19?21 and a hearing having been

hcld in connection thsnewith at thc of,fice of the State Tax CoE-

nlcslont 80 Centrc Stnact, I ' lew York Cityr &t uhich heanl.ng C. t{.

Parowekir dinector of tax accountingp and A. C. Fnanroi, tsanagon of

tax aecountingr app€ared and tho record lraving been duly oxaminod

a"nd coneidsred by tiro StatE Tax Conrqireionl

It ie lrer.oby f ound r

(l) The taxpayer wes inconyorated in New York Statc in

L85l and Ls eubjeot to tax aa a telcgraph eompany undcr $cction 183

of the tax lar. It flLeti a rgtunn on fonn CT-40 fon the privllege

ysNur begun rlanuary 1; :,9?2 (baaed on th€ calen<ian ycan f97L)r indi-

oat ing a valuo of  $482f151r31t5.00 for i ts capi ta l  atock at  Scheduls

A1 tten 11 conputed as .f,ollswal

To taL  aaae ts  as  o f  Lz lgL lTL  $1107210071702.00
Leaa ncvaLuat ion  o f  asss te  as  o f  7213 l /71  13416701745.00
Ieas  to taL  t lab i l l t lee  aa  o f ,  12131/71  45sr185r6 l2 .00
$et valut  of  Leaued eapi ta l  stock 482r15lrgl+5.00
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(1) A eahedule aubnLtted forr nevaluatLon of acsetE io ar

foJ.lswe:

Allowanoe fon Obeol.etc MatenLale $ 61r{01r1f89.00
capitatlgsd Rssearch snd Developmant Expenaee g2;0zgntoz.oo
Cepitallzed Inttrr€Bt and 0verheld Expeneea _!f ;196;fttjl_.00_

Total. 
- 

$W

(3) Thc taxpay€rtc books and aecounts ara maLntal.nad In

acoordaneo wLth nogulationg of the Fcdenal" Connuni.catione ConmJ,raion.

ItE annual nepont to stockholdeng, itr Fedenal Conponats fnoono Tax

Rcturn and all, rcporte to the Federal Conmunicetiono ConarLeaion atrc

baaod on Eueh bookE and accounts.

(lt) The taxpayer naintaina a r€servo fon depnecJ.atl,on of,

a8asta but no s€paratG roaerv f,or obeol.escance ie naLntalncd on Lte

booka. Additione to the raserve for depneciation ane deductible ln

eomputf.ng fedenal taxeble incomc and no additienal deduetlon 1g

clainod or aLl,otled for obaol.eacsnce. Reoearah and Davclopncnt Gxpenec

and oentadn intoreat and overhead expendl,turea are oapitall.lcd and

arc not dedueted in conputing Lncoma and eueh capltal.lzed crpendlturpcs

arG conaidcred as capl.tal for punposea of aettLng natea to be eharged.

(5) Tho Conporstion Tax Buneau isaued a statenont of audit

adJuetncnt datcd Deceuber L5, L972, ancl notiee of, defisLeney conputad

as follo*al

Total asasto ee of L2l8Ll7L
tcas total l iabitit i .ca as of, L2 lgLlTL
AdJuntcd nct valus of, Laaued aapitat stook
Allooatcd at t+.72L7?\
Tax at  .00L9
Tax rcportsd
Dsfl.ci.sncy

$l ro lz  )ga? r702.oo
l l 55  r185  |  612 .  00
616  ,  822  |  090 .  o0

29 f124 r920 .00
43  , 687 .  3g
S t t  r l t t 9 .12

g  r53g .2g

(6) Seat ion L89.3 of  the tax law reade in par" t r

nEucny conponation . . . eubJact to taxatLon under
thie aect{on Ehall, in any €vsntr pay annuaLly a
n{nLnuro tax of not Laas than Beventy-fiva dollars
non ].eee than onc and five-tenths mills on each
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dolLan of euch a pontion of the net val.ue of lta
ieeued capJ.tal stoek, which net value fon the pun-
pos€ of, thia eection shall be deemed to be not
Ieee than five dol.lane pen ehane, as may be deten-
nLned upon eueh of the baeea heneLn pnovided fon
the meaaunaent theneof ae ie applicable. The terrn
rnet valuet a8 ueed in thia secti.on shall be con-
etnued to nean not lese than the differGnce between
a eorporationrs aeeets and liabil i t ieel and not
laes than the avenaga pnice at which euch etock
eold durLng the yean covened by the nepont whioh
fonms the baeLs fon the tax. rl

The $tate Tax Cornnission heneby

DECIDES r

(A) Inaemuch aa taxpayerfs booke and accountar computed

in accandance with negulationa of the FedenaL Conmunieation Conmiaeiong

ane the baeLe of federal negulatlon and tExationl includJ.ng the set-

tlng of natesr the amountn neported thenein ae aseets and llabllitiee

rdottc propenly uaed in the eonputation of the diffe!'ence between

aaseta and Liabil itLce nequlned by Seetlon L83.3 of thc tax law.

(B) The notice of defieiency as set fonth at (5) above Le

afflnrnedl togethen with Lnteneet in accondance wlth Sectl.on 1084 of

the tax }aw.

Dated: AJ.bany, New York

thle 8rd Day of  LTuly L975.

COMMISSION


